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INDEPENDENT AUDITOR’S REPORT

Ta
Members of
Som Distilleries & Breweries Limited,

Wew Dalhi
Report on the audit of the Standalone Financial Statements

Opinion

We have aundited the standalone financial statements of WM/s Som Distilleries &
Brewories Limited, New Delhi ("the Company”), which comprises the balance sheet as at
31st March 2022, the statement of Profit and Loss (including other comprehensive], the
cash flow statement and statement of changes in eguity for the year then ended, and
notes 1o the financial statements, including a summary of significant accounting policies
and other explanatory information,

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013, as amended ("the Act”] in the manner go reguired and give a true and fair view
mn conformity with the accounting principles generally accepted in India, of the staie of
affairs of the Company as at March 31, 2022, its LOSS inchiding other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

Vi'e conducted our audit in accordance with the Standards on Auditing (SAs) as specified
under section 143(10] of the Compsdnies Act, 2013 as amended (“the Aet®). Our
responsibilities under those Standards are further described in the *Auditor’s
Responsibiliies for the Audit of the Standalone Financial Statements® section of our
report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our gudit of the financial statements under the provisions of the Act
arid the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these reguirements and the Code of Ethics, We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasizs of Matter

We draw attention to the following Notes to the accompanying Standalone hnancial
resulis:

Note 39 regarding management’s assessment of the impact of COVID-19 pandemic of the
Company's operations for the period ending on 31* March, 2022.

Note Mo. 41 regarding non availability of the necessary information of outstanding dues
to Micro Enterprises and Small Enterprises,

Cur opinion is not modified in respect of these matters.

Hety andit Matters

Key andit matters are those matters that, in our professional judgment, were of most
significance in our audil of the standalone finanaial statemerits for the financial year
ended March 31, 2022, These malters were addressed in the context of our audit of the
standalone financial statements as a whole, and m forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter bel
description of how our audit addressed the matier is provided in that context,




We have determined the matters described below to be the key audit matters to be

communicated in our report.

We have fulfilled the responsibilities described in the

Auditprs responsibilities for the audit of the standalone financial statements section of
our report, including in relation to these matters,

E'E;r;r audit matters
(Refer 2.2 “rebenue
standalone financial statements)

recognition”  of

How our andit addressed the key aundit
matter

Revenue from contracts with customers is
recognized when control of the goods or
services are transferred to the customer at
an amount that reflects the consideration
to which the Company expects fo be
entitled in exchange for those goods or

EErVICes,

Revenue is recognized to the extent it is
probable that the sconomic benefits will
flow to the Company and the revenue can
be reliably measured, regardless of when
the payment is being received. Revenue is
measured at the fair value of the
consideration recelved or receivable, taking
into account contractually defined terms of
payment and exeluding taxes or duties
collected on behalf of the Government.

Based on the Educational Material on Ind
AS 115 issued by the Institute of Chartered
Accountants of India ("ICAI”), the recovery
of excise duty flows to the Company on jts
own account and hence is a liability of the
manufacturer which forms pazt of the cost
of procuction, irrespective of whether the
poods are sold or not. Since the recovery of
excisc duly flows to the Company on its
own account, revenue includes execise duty.
However, sales tax/value added tax (VAT),
goods and services tax are not received by
the Company on its gwn account and are
taxes collected on wvalue added to the
commodity by the seller en behalf of the
government. Accordimely, those are
excluded from revenue.

Our procedures included the following:

- Assessed the Company's revenue
recognition accounting policy for sale
of products,

- Understood, evaluated and tested on
sample basis the design and operating
effectiveness of key internal controls
over recognition and measurement of

FEVEeIie.

-  Performed test of detdils on a sample
bagis and inspected the underlying
accounting docaments relating to sales
accraal,

- Tested on 'a sample basis, sales

transactions near year end date,

-  Performed analytical procedures on
TEVEIILLE,

=  Assessed the disclosares in the
standalone fnancial statements in
respect of revenue for compliance with
disclosure requirements.

The Company’s Board of Directors is responsible for preparation of the other information.
The other information comprises the information included in the Management Discussion

and Analysis, Boards Report including

annexures (o Beards Report, Business

Responsibility RBepart, Corporate Governance and Sharcholder’s Information, but does
not include the Financial Statements and our auditor's report thereon,

Chur epinion on the financial statements does not cover the other information and we do
nol express any form of assurance conclusion thereon,

In connection with our audit of the fnancial statements, our responsibility is 1o read the
other information and, in doing so, consider whether such other information is materially
inconaistent with the financial statements ot our knowledge cobtained in the audit or
otherwise appears to be matexia]l;r misstated. If, based on the work we have performed,
wie conclude that there is 8 materia! misstatement of thigs gther mfﬂrrnatmn we are

required to report that fact. We have nothing to report in this regard, \Q
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Responsihility of Manarement and Those Charged with governance for the

Standalone Finanecial Statements

The Company’s Board of Directors is responsible for the matters stated in sub section (5)
of Section 134 of the Companies Act, 2013 ("the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Accounting Principles generally
acorpted in India, including the Indian Accounting Standards specified under section 133
of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adeguate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adeguate
internal financial controls, that were operating effectvely for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or ercor.

In preparing the standalone financial statements, management is responsible for
asseasing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of aceounting unless
management either intends to liguidate the Company or to cease operalions, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible [or overseeing the company’s financial
reporting process.

R et ¢ e e

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect & material misstatement when it exsts,
Misstatements can atise from fraud or error and are considered material if, individually
or in the apgregate, they could reasonably be cxpected to influence the economic
decisions of users takén an the basis of these standalone financial statements.

As part of an audit in accordance with S5As, we cxercisc professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the rislks of material misstatement of the fnancial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risles, and obtain audil evidence that is sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error; as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circamstances. Under secton 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate mternal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the approprateness of acoointing polices uscd and the reasonableness of
accounting estimates and related disclosures made by management.
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#» Conclude en the appropriatencss of mansgement's usc of the poing concern basis of
accountng and, based on the audit cvidence obtained, whether a material uncertainty
cxists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, il such disclosures are inadequate, to modily our opinion. Our
conclusions are baged on the audit evidence obiained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease 1o continue
28 8 going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance reparding, among other matters,
the planned scope and timing of the audit and significant audit findings, inchuding any
significant deficiencies in infernal control that we identify during our audit.

We also provide those charged with governance with & statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
mmdependence, and where applicable, related safcguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance mm the audit of the financial statements for
the financial year ended March 31, 2022 and are therefore the key audit matters, We
describe these matters in our auditor’s report unless law or regulation prechudes public
disclosure gbout the matler or when, in extremely rare circumstances, we determine that
a matter should not be communicated in cur report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Re Requirements

1, As required by the Companies (Auditor's Report) Order, 2020 issued by the Central
Government of India in terms of sub-section [11) of Section 143 of the Companies Act,
2013, we provide “Annexure-A", a statement on the matters specified in paragraphs 3 and
4 of the said order.

2. Asreguired by section 143(3) of the Act, we report that:
a] We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of pur audit.

b} In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those bools.

¢) The Balance Sheet and Statement of Profit and Loss (including other comprehensive),
Cash flow statement and statement of changes in equity dealt with by this Report are in
agreement with the books of account.

d] In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read Companies (Indian Accounting
Standards] Rules, 2015, as amended.

g¢) ©Omn the basis of written representations received from the directors as on March 31, 2023,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022, from being appointed as a director in term of sub-section {2) of section

164 of the Companies Act, 2013, AN
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With respect to the adequacy of the internal financial controls over financial reperting of
the Company with reference to these finamcial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure B* to this report.

According to the information and explanations given by the management and audit
procedures. performed by us, the managerial remuneration has been paid/provided to
whole time director in accordance with the requisite approvals mandated by the
provistons of Sec 197 read with Schedule V of the Act. Remuneration (sitting fec|
ameounting to Rs.6.60 Lakhs for the non-executive directors have been provided as per
limits under Schedule V of the Act.

With respect to the other matter to be included in the Auditor's report in accordance with
Rule 11 of the Companies (Audit and Auditors] Rule, 2014, as amended, in our opinion
and to the best of our information and according to explanation given to us:

There is no pending litigation according to the information provided by the management
which impacts the financial position of the Company except those specified in Note No.
33 and Note No. 42 of the standalone financial statements of the Company.

The company does not have long term contracts including derivative contracts for which
there are any material foreseeable logsses.

There have no transferring amounts, required to be transferred, to the Investor Edueation
and Protection Fund by the company.

{ij& (i) Az per the management represeniation provided to us, which is to their best
knowledge and belief, they represented that, other than as disclosed in the notes 1o the
HCCOUnLS-

“No funds hove been advanced or loaned or invested by the company to or in-any other person(s) or
entities, inchiding foreign entifies (“ntermediaries”), with the understanding that the intermediary
shall whether directly or indirectly lend or invest in other persons or entities identified in any moanner
by ar ary behall of the compangy (Ultimate Beneficiaries) or prowde any guarantes, security or the hike
ot behallof uliimate beneficiones.”; and

“Wo funds hove been received by the company from any personfs) or entifies including foreign
entities ("Funding Parfies®], with the understanding, whether recorded in writing or othenuise, that
the company shall, whether, directly or indirectly, lend o invest in other persons or entities identified
i any merner whatsozver by or on behalfl of the Furaling Party ("Ultimete Berieficiaries”) or provide
driy Guaranioe, security of the ke en behalf of the UTimate Beneficiarnes”

(iti} Based on the audit procedures performed by us, and on the basis of audit evidences
obtained, we have considered reasonable and appropriate in the circumstances, that
nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) contains any material misstatement,

The company has not declared or paid dividend during the ycar.

For AKRB Jain & Co
Charterad Accountants
FRN: 0O [:f

e
RAHUL DIWANI

(Partner)
M. No:435066

UDIN: 22435066AIPHQIETES

Place: Bhopal
Date: 26.04,2022
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ANNEX =

REFERRED TO IN PARAGRAPH “"REPORT ON OTHER LEGAL AND REGULATORY

TILLERIES 8 BREW

[A] The company has maintained reasonable records showing full particulars,
guantitative details and situation of Property, Plant & Equipment.

(B) The Company is maintaining reasonable records showing full particulars of
intangible assets.

According to the information & explanations given to us by the management, the
company has a program of verification to cover all the items of Property, Plant &
Equipment in 2 phased manner, In our opinion, which is reascnable having regards to
the size of the company & nature of its assects, Pursuant to the program, certain
Property, Plant & Equipment were physically verified by the management during the
year, According to the information & explanations given to wus, no material
discrepancies were noticed on such verification.

According to the information & explanations given to us by the management, & on
examination of the records produced before us, we report that the title decds
comprising all the immovable properties of land & buildings which are freeholds, are
held in the name of the company as the balance sheet date,

According to the information & explanations given to us by the management, the
Company has not revalued its Property, Plant and Equipment during the year, Henee,
this clause is not applicahle.

According to the information & explanations given to us by the management, no
proceedings have been initialed or are pending against the company for holding any
benami property under Beriami Transastions (Prohibition) Act 1988 & Rules made
thereunder.

As per the information and explanation given to us by the management, the
management has conducted physical veriication of inventory at reasonable intervals
during the year. In our opinion, the frequency of verification, coverage and procedure
of such wverification is appropriate. Moreover, as informed to us, no material
discrepancies were observed on such physical verification,

As per the information and explanation given to us by the management, the Company
has working capital limit in excess of five crore rupees during the vear, in aggregate,
from banks or financial institutions on the basis of security of current assets, Copics
of quarterly statements & returns, furnished to banks have been made available for
onr verification which have been verified by us on the random sampling basis & found

- the same in agreement with the books of accounts, Discrepancies noticed during the

such verification, were reasonably explained by the manapgement.

[iii} As per the information and explanation given to-us by the management and relevant

records, the company has not made any investments and also not provided any loans
or advances in the nature of loans ¢r puarantee to companies, firms LLP's or any other
Farties during the year. Henee, the sub-clauses {a), (b), (c}, {d) and (€] are not
applicable.

{iv) In our opinion, & according to information & explanation given to us, the company has

(v

nol given any loan or gpuarantee or has not made investments during the year as
covered under sections 185 and 186 of the Act.

As per the information and explanation given to us by the management and relevant
records, the company has nol accepted any deposits or amount which are deemed to -4
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be deposits, which are in contravention to the directives issued by the Reserve Bankel &0

companies Act and the mles framed there under. Further, no order has been pass

of India and the provigsions of sections 73 to 76 or any other relevant provisions of E@
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by Company law Board or National Company Law Tribunal or Feserve Banlc of India
or any Court or any other Tribunal.

(vi] To the best of our knowledge and as explained, the Central Governmen! has not
specified maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in regpect of the activities carried on by the Company.

fvi]
(a) According to the records of the Company, the Company is regular in depositing
undisputed statutory dues including Goods and Services Tax, Provident Fund,
Employee's State Insurance, Income-tax, Goods and Service Tax, Cess and other

statutory dues with the appropriate authoritics,

(b] As per the information and explanation given to us, no disputed amounts payable in
respect of Provident Fund, Employee's State Insurance, Income-tax, Goods and Service
Tax, Cess and other siatutory dues were outstanding, at the year end. However, as per
the information and explanation provided to us, there are following pending statutory

dispute - ) i
Name of Nature of Amount of Period to Forum where
the dues Demand which the digpute is
Statute (In Rs.) amount pending.
relates
MF Entry | Entry Tax 3742 F.Y 2007-08 MP High
Tax Act, Court,
1976 Jabalpur
MP Entry | Entry Tax 1395 F.Y 2012-13 | Appeal Board
Tax  Act, Commercial
| 1976 - - Tax, Bhopal
MP Entry | Entry Tax g.33 .Y 2016-17 Additional
| Tax Act, Commissioner
1976 Appeal,
Bhopal
Income Tax after 23.53 F.Y.2012-13 CIT
Tax  Act, | assessment k (Appeals)
1961 | -
Income [Tax  after| . 53.48 |F.Y, 2013-14 CIT
Tax Act, | assessment {Appeals)
1961
Income Demand BE3.G3 Y, 2014-15 1T
Tax Act, , (Appeals)
1961
Income Demand 51.3¢ | EY.2015-16 CIT
Tax Act, : (Appeals)
1961 R P | |
Icome Demand 21.06 FY. 2016-17 2 g
Tax Act, (Appeals)
1961
Income Demand 732,58 F.Y.2017-18 CIT
Tax Act, {Appeals)
1961 . .
Income Demand 22.38 E.¥. 2018-19 CIT
Tax Act, ' : (Appeals)
1961
Income Demand 197.20 F.Y¥, 2019-20 CIT
Tax At {Appeals)
1961 '

fviil} As per the information and explanation given to us by the management and relevant
records, there was no transaction found unrecorded in the bobks of accounts of the
company which have been surrendered or disclosed as income during the year in the
tax assessment under the Income Tax Act 1961, .

(i)

o




{2} Based on our audit procedures and on the information, explanations and
representation given by the management, we are of the opinion that the Company has
not defanlted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

(b} According to the information and explanations givenl 1o us and on the bagis of our
audit procedure, we report that the company has not been declared willful defaulier

by any bank or financial institution or other lender.

(] Based on cur audit procedures and on the information and explanations given by the
management, the Company have not taken any néw term loan during the year,

(d} According to the information and explanation given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
commpany, we report that no fund raised on short-term basis, which have been used for

long-term purposed by the company.

(e} The company has not taken any funds from any enlity or person on aceount of or to
meet the obligations of its subsidiaries, associates or jomnt venture.

() The company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companics.

=)

{a) In our opinion and according to the information and explanations given to us, the
company has raised money by way of issue of right shares to existing shareholder
during the year for the purpose of meeting working capital requirements. And the
company has utilized the money for the purpese for which it was raised.

ib) The company has not made any preferential allotment or private placement of shares
or [ully, partly or optionally convertible debentures during the year. Accordingly, this

clause is not apphcable.

[i)

(a) During the course Gf our examination I:}f the books and records of the company carried
out in accordance with generally accepted auditing practices in India and according the
information and explanation given to us, we have neither come across any instance of
fraud on or by the company, noticed or reported during the year, nor we have been
informed of such case by the management.

(b) To the best of our knowledge and information with us there is no instance of fraud
reportable under sub-section (12) of section 143 of the Companies Act has been fled
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Ceniral Government.

(e} As per information and explanation given by the management there were no whistle
blower complaints received by the company during the year.,

[xii) In our opinion and according to the information and explanations given to us, the
company is not a Nidhi Company as defined under section 406 of the Companies Act,
2013, Accordingly, thiz clanse including sub clauses are not appheahle.

(xiii) According to the information and explanation, all transactions with the related parties
are in compliance with sections 177 and 188 of Companies Act, 2013 where ever
applicable and the details have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

{eeiv) :
{a) In our opinion and based on our examination, the company has an internal audit
system commensurate with the size and nature of its business,

() We have considered internal audit reports of the comp isgLe
period under audat,




(xv) According Lo the information and explanation given to us, during the year the company
has not entered into any non-cash transactions with its directors or persons connected
with them. Hence, provisions of section 192 of the Compames Act, 2013 have not
applicable to the company.

[xwi)
{a) The company is not required to be registered under section 45-1A of the Rescrve Bank
of India Act, 1934,

(b) According to the information and explanation given to us the company has not
conducted non-banking financial or housing finance activities,

(c) The Company is not a Core Investment Company, as defined in the regulations made by
the Reserve Bank of [ndia. Hence this clause is not applicable.

(d] This clause is not applicable to the company as it is not Core investment company (CIC).

{avii] The company has incurred cash loss during the year amounting to Rs. 184.85 Lalkhs,
Moreover, the Company has incurred cash losses of Rs, 1234.13 Lakhs of cash loss in
immediately preceding Financial Year,

freviii) Due to voluntary resignation of the statutory auditors before the end of their tenure, a
casual vacancy was occurred and we have communicated with them for the reasons and

concerns and have taken into consideration the views expressed by them.

[xix) According to the information and explanations given to us by management and on the
hasis of the financial ratios, ageing and expected dates of realization of financial assets
and payments of financial liabilities, other information accompanying the financial
statement our knowledge of the board of directors and management plang and based
on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of ene year from the
balanee sheet date.

We, however, state that this is not an assurance as to the future viability of the company
and we further state thal our reporting is based upon the facts up to the date of the
audit report and we neither give any guarantes nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged
by the company as and when they fall due. |

{xx) The company does not fall within the limits specified under section 135 of Companies
Act, 2013, Hence, this clause including sub clause is not applicable.

(xx1) The reporting under this report is for standalone financial statement of the company.
Henee this clause is not applicable.

Por AKE Jain & Co
Chartered Accountants
FERN: 0032040

[Partnst)
M. No:4350606

UDIN: 22435066 AIFPHQISTES

Place: Bhopal
Date: 26.04.2022




JWe believe that the audil evidenes we have abtained iz sufficient and appropriate to provide a

ANNEXURE-B

rr S b i

(REFERED IN OUR REFORT OF EVEN DATE)}

Eeport on the Internal Financial Controls nnder Clause (i) of Sub-section 3 of Bection 143
of the Companies Act, 2013 [Y“the act™)

{(Referred to in Para 2{f] under “Report on Other Legal and Regulatory Requirements"
section of our report of even date)

In monjunction with our aodit of the financial statements of M/s Som Distillerica &
Breweries Limited as of and for the year ended March 31, 2022, we have audited the internal
financial contrals over finatncial reporbing of the Company.

MANACEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The respective Directors of the Company are reapotisible for establishing and maintaining
internal inancial controls based on the internal control over the financial reporting criteria
egtablished by the Company considering the essential components of internal controls stated in
the Guidance Note on Audit of Internal Finanecial Controls Over Finaneial Reporting issued
by the BCAT,

These responsibilities include the design, implementation and maintenance of adequate internal
finamcial controls that were gperating effectively for enedring the erderly and efficient conduct of
its business, including adherence to the regpective companies policies, safeguarding the asgels
of the company, the prevention and detection of  frauda and errors, the accuracy and
completeness of the accounting records and timely preparation of reliable financial mformation’s,
as required under the Act.

ALY B RE

Our responsibility i to'express an opinion on the Company's internal inanecial controls over
financial reporting based on our audit, We conducted our audit in accordance with the relevant
Guidance Note (Audit of Internal Financial Controls Over Financial Controls) and the Standards
on Auditing, both, issued by the ICAD and are deemed prescribed under sub-section (10) of the
gection 143 of the Act, to the extent applicable lo an addit of internal financisl controls. Thoze
Standards and the Quidance Note reguire that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and mainiained and if such controls operated
effectively in all mwterinl reapecta.

Our audit nvalves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls gystem over financial reporting and their operating effectivenéss. Our
ontclit of internal financial controls over financial reporting inchaded obtaining an understonding
af internal financial controls over financial reporting, assessing the risk that a material wealkness
exigts, and testing and evaluating the design and operating effectiveness of interna] control baged
an the assesssd risk. The procedures selected depend on the suditor's judgement, including the
aascssment of the risks of material misstatement of the financial statements, whether due to
franad or error.

bagis for our audit opinion on the internal financial controls seyetem over financial reperting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
fineneial statements for external purposss in sccordence with generally accepted accounting
principles.

A Company’s internal financial control over finaneial reporting includes thoge policies and
procedures that;

(1] Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the asseizs of the company; !“

(2] Provide reasonable assurance that transactions are recorded as necessary o per
preparation of inancial statements in accordance with generally accepted accounting principles;
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and that receipts and expenditures of the Company are being made only in accerdance with
authorizations of management and directeors of the Company; and

{3] Provide reasconable assurance regarding prevention or timely detection of unauthorized
aeruisition, 1se, or disposition of the Company's azsels that conld have s material effect on the
fnoncial starements,

INHERENT LIMITATIONE OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

Because of the inherent limitations of internal financial contrels over fimancis] reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may ocour and not be detected. Also, prejections of any
evaluarion of the internal financial controls over fAnancial reporting to future periods are subject
by the risk that the internel finencial control over finaneinl reporting may becomes Inadequate
hecause of changes in conditions, or that the degres of complinnoes with the policies or procedures
may ceteriorate,

OPINION

In our opinion, the Company has, maintained in all material respects, an adequate internal
financial controls system over fingneial reporting and such internal financial controls over
financial reporting were operating cffectively as at Mareh 21, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Finarncial Reporting igsued by the TCAL

For AKR Jain 8 Co
Chartered Accountants
FEN: 0038040

A
% :: " il o
RAHUL DEW 0

{Partner)
M, Mo 25066

UDIN: 22435066 ATPHQIBTES

Place: Bhapal
Date: 26.04.2022
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SOM DISTILLERIES & BREWERIES LIMITED
CIN- L7T4899DL1993PLC0O52787

BALANCE ET AS AT 31.03.2022
(Rs. in Lakhs)
PARTICULARS Note| Asat31.03.2022 Asat 31.03.2021
ASSETS
(1) Non-current Assets
fa) Property, Plant and Equipment 3 19,770.36 20,569.40
{b) Other Intangibla Assels 4 61.87 78.92
{c) Intangible Assets under development - 2.38
{d) Financial Assets
(i) Investments 5 7,B01.00 7.601.00
{il) Loans 6 7.191.82 7.181.92
(i) Security Deposits 7 1,383.69 1,434.45
{e) Other Non- Current Assels 8 791.45 B43.86
{2) Current Assets
{a) Inventories g 4.470.55 4,046 .48
(b) Financial Assets
(i) Trade Receivables 10 6,155.98 8.288:38
(i) Cash and cash equivalents 14 706.45 835.67
(iii) Loans 12 - 2.354.31
{c) Current Tax Assais 13 146.18 4591 65
(d) Other Current Assets 14 3.627.37 3,480.92
Total Assets 51,806.85 57,220.32
EQUITY AND LIABILITIES
Equity
{a} Equity Share Capilal 15 3,499 34 3,249.39
(b) Other Equity 16 2758598 27,169.42
Liakilities
(1) Non-current Liabilities
(=) Financial Lizbilities
(i)Borrowings 17 7,179.38 8,283.40
(i} Other 18 297.36 293,16
(b) Deferred Tax Liabilities 19 304.14 §10.39
{2) Current Liabilities
{a) Financial Liabilities
(i) Borrowings 20 4,368.35 4,520.00
(i) Trade Payables 21 2.510.60 5.310.44
(iii} Other Financial Liakilities 22 5.431.18 7.198.07
{b) Cther Current Liabilitias 23 5084 .04 519.80
(c) Provisions 24 a6 .48 8645
Total Equity And Liabilities 51,806.85 57,220.32

The accompanying notes are an integral part of the standalone Ind AS financial statements.

S0M Distifleries & BErewerics Limited
For and on Behalf of the Board

..I.I':I w
e S %%
LKL Arora Makul K Sethi

As per our Report of even date

For AKB Jain & Co.

Chartered Accountants
Firm Registration No: D03904C

CZ::Z (Chairman & (Director)
Managing Director)

Rahul Dewani CIN- 00224633 DIN- 06512548

(Partner) . o

Membership No, 435066 % | A G B
Rajesh COm'Prakash
(Chief Financial (Company

Place: Bhopal Officer) Secretary)

Dated: 26.04.2022
UDIN :22435066AIPHQISTSES
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SOM DISTILLERIES & BREWERIES LIMITED
CIN- L74853DL1953PL COS2TET

PREHEMSIVE INCOME

FOR THE YEAR ENDED 31.03.2022

STATEMENT P

FIT AND LOSS AND OT

(Rs. in Lakis)

Significant Accounting Policies

Particulars Mote 31.03.2022 31032021
] Revenue from operations 25 25,053.25 21,6589.80
Il Other Incomea 26 B95.48 14552
[l | Total Revenue 25 84R8.73 22.816.32
Expenses:
Cost of Materials Consumed 27 13,383 65 1054747
Purchase of stock-in-trade 137,36 13601
Changes in inventories of Finished Geods, Stock-in-
Trade and Work-in-Progress {248.95) (178.15)
Exciga Dutias 463250 4 57537
Employes Benafit Expense 28 1,145.55 993.81
Finance Costs 28 g921.18 1. 073
Cepraciztion & Amortisations B0B. 30 57244
Cther Expensas M B,779.74 rAee.ar
IV | Total Expenses 27,048.33 24,894.35
vV | Profit Befora Tax ({11-IV) (1,100.60) 12,075.03)
Vi | Tax Expensos:
Current tax
Fravious Year Taxes 307 85 24653
Deferred Tax (311.24] [GZ2.24)
Vil | Profitl{Loss) for the year (V-\1) {1,087.24) (1,803.62)
Other Comprehensive Income (OCI)
Itemns that will not be reclassified to profit
or loas in subsequent periods
Re-measurement of defined benafit plans 19.03 [4.30)
Income Tax effect on above (4.95) 1.24
Total Comprehensive Income for the year {1,083.16) [1,806.58)|
Vill| Eaming Per Equity Share: 31
(1) Baslc {1.62) (2. 74)
(2] Dhiluted {1.62) (2 T4)
2

The accompanying noles are an integral pant of the standalone Ind AS financial statements.

Az per our Report of even dale

For AKB Jain & Co,
Chariered Accounianis

Firm Registration No: 0038040

Rahul Dawani
(FPariner)
Membership Mo. 435065 | L

Place: Bhopal
Dated: 26.04 2022
LIDIN 2243506804 PHOIGYGS

—,

[

SO0 Distilleries & Broweries Limited
For and on Behalf of the Board

L
. Arora

(Chairman &
Manackng Direclor)
CIM- 00224633

B
Rajesh Bubay

(Chief Financial
Offte=r)

‘U‘%’G
Makll K Scthi

(Director}
DIN- 05512548
'u:":m \f} J":I'-'r.‘..*:-'!‘l""'-—
Om Prakash

{Company
secratary)
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SOM DISTILLERIES & BEREWERIES LIMITED
CIN- L74898DL 1993PL CO52787
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31.03.2022
{Rs. in Lakhs)
Year ended Yoar ended
Particulars 31,03,2022 31.03.2021
[Cash flow from operating activities
Profit before Tax (1. 100.60) (2.078.03)
Mon-cash adjustment to reconcile profit before tax 1o net
cash flows
Depreciation on continuing operations 898,30 57244
Interest Expense 821,19 1,171.33
Profit on sake of Fixed Assels (0.73) -
Loss-on sale of Fixed Assels sLaz2 -
Operating profit before working capital changes Tes.09 {335.25)
Movemenis in working capital: - -
Decreasafincreasa) in inventories {424.07) 24688 35
Decreaselfincréase) in trade receivablss 2.132.38 x2rAa3
Decrezsefincrazse) in short lenm loans 2354314 1.863.71
Decreaselincrease) In other current assets 26083 {61322
Decreaselincrease) In current tax assets (net) 345.46 {481.65)
Increase/{decrease) in trade payabies (2 a0 ) 505.28
Increasel{decrease) in other currant financial liabiities (1,7568.02) 1.008.17
Increasafdacrassa) in other current Hablities (311.81) {954 55)
Increase{decrease) in short term provisions (29.87) 12.02
Cash generated from/{used in) operations 549.27 3.785.08
Diract Taxes Paid (net of refunds) {307,85) {260.78)
Net Cash flow from! (used in) operating activities (A) 24142 3.625.12
Cash flow from Investing activities
FPurchase of fived assats (143.43) (T3648)
Proceeds from sale of fixed assets 14,46 .
Decraasefincraase) in long term oans - (3 B3R 700
Decreasafincrease) in nan current assets B2.41 477,60
Decraaselincrease) in long lerm financial assels 50,75 5232
Met Cash flow from/ (used in) Investing activities (B) (25.80) (4,039.35)
Cash flow from Financing activities
Borrowings (1,104.01) HE7T 72
Increasefdacreass) in other long tarm liabilities 4.20 22216
Proceeds from right shares issue 1,748,687 -
Interast paid (821, 19) (117133
Dividend paid , {10.88) (9.43)
Dividend distribution tax (G.2.64) (10019
Net Cash flow from/ (used in) Financing activities (C) : (344.84) (501.08)
Net Increasel{decrease) in cash and cash equivalents (129.22) (1,015.30)
|Cash and cash-eguivalents at the beginning of tha yaar 836,67 | . 1,850.87
Cash and cash equivalents at the end of the year 706.45 B35.67
Compenents of cash and cash equivalents
[Cash in hand 12.18 25572
Wiith Banks - in current account 21082 Ba.82
With Banks - in deposit acoount 483 35 453113
Total Cash and cash equivalents g 706.45 835.67
~ The accompanying notes are an integral part of the standalone Ind AS financial statements
As par our Report of even date 50M Distilleries & Breweries Limited
For AKE Jain & Co. For and on Behalf of the Boaed
Chartered Accountants - %’ '
Firm Registration No; 0038040 &) i L
;-;;;, J.K. Arora Nakul K Sethi
(Chairman & (Director
Rahul Crewani Managing Director) 4
(Partner) . * DIM- 00224833 M- q551254ﬂ
Membership No. 435086 | g | BHOPAL) ; My Prha I
2= r’% -Tﬁ-"‘ }'[‘?' I'_aj'_,__
Bhopal D pel Rajesh-Dubey Omprakash
Dated. 26.04.2022 (Chief Financial {Company
UDIN :22435086AIPHQIBTEE Officer) Secnetzry)
O J




STATEMENT OF CHANGES M EQGUITY
Equrly Share Caplial & Othar Squity

REWERIES LIMITED
PLCDEITRT

SN LTARI0LT
FOR THE YEAR ENDED 31,03.2027

For the year gnded 31si March, 20232 {Ra. m Lakhs)
Partcukars Equity Share Ressrves and Surplus Dther ibems of Total
Capiial Capital Sacuritioa Retained Cnor
Ragare Fremium Earnings Comprehansive
Income [spacify
rature)
Balamce =t fhe
BTy af Hiclir it 39,30 14.223.89 12.900.08 (2561 3080
reporiing paeled PR ' ’ ;
Right Shares 13sued G G = {48072 = 1. r0EY
|Pm-ﬂ|: and Loss during : = L [ 0aFEm {1,087.239)
the year ok
Re-measurament of
defined benefits Plan & = 2 14,08 14,138
Total Comprohansive
Incame for the current . 11.087.23) 1 08 1,083 15)
s
Balance ot the end of E
the current reporting 349934 AQ 30 1572270 AR 1112 3.o0n32
ariod
For the year ended 343t March, 2021 _ Rz, m Lakiig)
Particulars Equity Share | Reserves and Surplus = Dithar tamis of Tatal
Capital Capital ‘Securitlas Ratainad Othar
Reserve Fremium Earnings Comprehensiva
Income [apacify
nature)
Balance al the
beginning of the curreal 14;223,90 14,712.70 = 52,226:37
reporting poxied 3,749 38 35.20 bl T2 1
7 Frofit and Loss d-ur'inu N _ _ {1.3-53 ET: T, Iji.El[lS a_”
|the year - — ]
Re=measurameant of
defined benefits Plan % & J = §2.96) (& %0
Tolal Comprehensive
Irncome for the current ) . ) (1,809 61) 2.96) (1,606 57
yaar
Balance al the end of s
the currenk rup-e;rﬁng 3,249.39 3030 14,223,600 2. 50809 {Z.56G) 3N aianh
pario
Ag-parour Reped of owen date SON Distilleries & Breweries Liniled
For AKB Jein & Co. Far and on Behald of fhe &
Chastened Accoumants w/\
Fiarn Registration Mo: 0038040 L -
- C|Arara Hapul K Sethi
e {Chakrnan &
- 2 N ¢ Menaging (Directaiy
Rahul Dewanl }r,;',-’ e Director
(Partzar) DIM- 00224633 MGG A8
Membership Mo, 435008 %EHGML §' ‘ ( P; AL
o L ) i
Placs: Bhopal f&:ﬂmﬁﬁ Rajesh Du ] Ueratnsh
Mrated; 26 04,2022 (Chie! Financisl (Comparny
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SOM DISTILLEREIS & BREWERIES LIMITED

CIN- L74892DL1993PLCO52787

NOTES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDING

ON 31.03.2022

COMPANY INFORMATION

- 30M Distilleries & Breweries Limited is a public company domiciled in India and

incorporated under the provisions of Companies Act. 1956, Its shares are listed on the
MNational Stock Exchange and Bombay Stock Exchange, The Company is engaged in the
manufacture and sale of Beer and Indian Mads Fereign Liquor (IMFL), The Company is a
market leader in Beer in the State of Madhya Pradesh. The Company caters to both
domestic and international markets.

SIGNIFICANT ACCOUNTING POLICIES

2.1

Basis for preparation

Thess financial stalements have been prepared in accordance with Indian
Accounting Standards (Ind AS) under the historical cest convention on the accrual
asis, and the provisions of the Companies Act, 2013 {'Act’) to the extent notified.
The Ind AS are prescribed under section 133 of the Act read with Rule 3 of
Companies (Indian Accounfing Standards) Rules, 2015 and subsequent
amendments thereof,

All assets and liabilities have been classified as current or non-curfent as per the
Company's normal operating cycle and other critaria set out in the Schadule Il to the
Companies Act, 2013. Based on the nalure of products and the time between
acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascerained its operating cycle as 70 days for the
purposa of current! non-current classification of azseats and liabilties

22 Revenue recognition

Revenue from contracts with customers is recognised when eontrol of the goods or
services are transferred to the customer at an amount that reflects the consideration
to which the Company expects to be entitied in exchange for those goods or
SEVICes.

Revenue is recognized to the extent it is probable that the economic kenefits will flow
to the Company and the revenue can be reliably measured, regardless of when the
payment is being received. Revenue is measured al the fair value of the
consideration received or receivable, taking into account confractually defined terms
of payment and excluding taxes or duties collactad on behalf of the Govern ment. The
Company has concludad that it iz the principal in all of its revenue arrangements
since it is the primary obligor In all the revenue arrangements as it has pricing
latitude and is also exposed to Inventory and credit risks.

Based on the Educational Material on Ind AS 115 issued by the Institute of Chartered
Accountants of India ("|CAI", the recovery of excise duly flows to the Company on ils
own account and hence is a liability of the manufacturer which forms parl of the cost
of production, irrespective of whether the goods are sold or not. Since the recovery
of excise duty flows to the Company on ils own account revenue includes excise
duty. However, sales taxftvalue added tax (VAT), goods and services tax are not
received by the Company on its own account and are taxes eollected an value added

——
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2.3

- 2.4

4.5

2.6

to the commaodity by the seller on behalf of the government. Accordingly, these are
excluded from revenue,

Expenditur

Expenses are accounted for on accrual basis and provision is made for all known
losses and liabilities.

Froper lant an ipment

Froperly, plant and equipment is stated at cost, net of sccumulated depreciation and
accumulated impairment lesses, if any. Costs direclly altributable to acquisition are
capitalized until the property, plant and equipment are ready for use, as intended by
the Management. )

The Company depreciates property, plant and equipment over their estimated useful
lives using the straight line method. The estimated useful lives of assets are as
follows:

 Asset Class g Useful life (in years)
Building and Civil Work o )
Reads 1 10 _
Labour Quarters = 15 |

Factory Building 30

Computer Hardware il 3 T
Electrical Installation 25
Furniture and Fixtures 10

Office Equipment B

Plant & Equipment il 25
Tubewell . 5

| Vehicles Sl 8 |

The residual values, useful lives and methods of depreciation and amortization of
property, plant and equipment and intangible assets are reviewed at each financial
year end and adjusted prospectively, if appropriate.

Cash and cash equivalents

Cash and cash equivalent in the balance shest and cash flow stalement comprise
cash at banks and on hand and shor-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

Impairment

Financial Assets (other than at fair value)

The company assesses at each date of balance sheet whether a financial asset or a
company of financial assets is impaired, IND AS 109 required expected credit losses
to be measured through a loss allowance. The company recognizes lifetime
expacted losses for all confract assets andior all trade receivables that do not
constitute of financial transaction. Faor all other financial assat expected credit Iosses
are measured at an amount equal to the 12 month expected eredit losses or at an
amount equal te the lifetime expected credit losses if the credit risk on the financial
assel has increased significantly since initial recognition,
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i) Non-financial assets
Tangible and Intangible assots

Property, plant and equipment and intangible assels with finite Iife are evaluated for
recoverabllity whenever there is any indication that their carrying amounts may not
be recoverable. If any such indication exists the recoverable amount {i.e. higher of
the fair value less cost to sell and the value-in-use) is determined on an individual
assel basie unless the asset does nol generate cash flow that are largely
independent of those from other assets.in such, the recoverable amount is
determined for the cash generating unit (CGU) to which the asset belongs.

If the recoverable amount of the asset for CGU) is estimated to be less than its
carrying amount of the asset (or CGU) is reduced to its recoverable amount. An
important loss is recognized in the statement of profit and loss.

2.7 Inventories

Inventories are stated at lower of cost and net realizable value. Costs are arrived at
as follows:

(I} Raw materials, components, packing material, stores and spares on first in first
out basis.

{if} Stock in process and finished goods taking into account the annual average cost
of matenials consumed, direct production expenses, interest depreciation and
related Government duties.

Net realizatle value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and estimated costs necessary to make the sale,

2.8 Foreign Currency Transactions

The functional currency of the Company fs the Indian rupee (INR). These finandial
statements are presented in INR.

Transactions in foreign currencies are initially recorded by the Company at their
respective functional currency spot rates at the date the transaction first qualifies for
recognition,

Menetary assels and liabilities denominated in foreign currencies are translated at
the functional currency spot rates of exchange al the reporting date. Exchange
differences arising on settiement or transiation of monetary items are recognised as
income or expenses in the period in which they arise.

2.8 Retirement and other employee benefits
Short Term Employee Benefits

The undiscounted amount of short term employes benefits expected to be paid in
exchange for the services rendered by employess are recognized as an expense
during the period when the employess render the services. These benefits include

JMF_‘{'% performance incentives and compensated absences.
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2.10

Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a pest-employment benefit plan under which the
Company pays specified contributions to a separate entity, The Company makes
specified monthly contributions towards Frovident Fund, The Company has no
obligation ether than the contribution payable to the Provident Fund.

The Company's contribution is recognised as an expense in the Statement of Profit
and Loss during the period in which the employee renders the refated service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation and is provided for on the basis of an
actuarial valuation done as per projected unit credit method, carried out by an
independent actuary at the end of the year.

Met interest is calculated by applying the discount rate to the net defined benefit
liability or asset, The Company recognises the following changes in the net defined
benefit obligation as an expense in the statement of profit and loss - Service costs
comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements and net interest expense or income.

Remeasurements, comprising actuarial gains and losses, lhe effect of the asset
ceiling, excluding amounts included in net interest on the net defined banefit liability
and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the perlod in which
they occur. Remeasurements are not reclassified to profit. or loss in subsequent
periods,

Taxes on Income

Current income tax

Current income tax liabilities are measured at the arount expected to be paid to the
tax authorities in accordance with the Income-tax Act, 1961, The tax rates and tax
laws used to compute the amount are those that are enacted or substantivaly
enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is alsg
recognised outside profit or loss (sither in OCl or In equity in correlation to the
underlying transaction). Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions, where appropriate.

Daferred tax
Deferrad tax is provided using the lability methed on temporary differences between

the tax bases of assels and liabilties and their carrying amounts for financial
reporting purposes al the reporting date.

/o>, Deferred tax assets are recognised for all deductible te mporary differences, the carry
,\*{umrard of business losses and unabsorbed depreciation. Deferred tax assels are

ecognised to the extent that it is probable that taxable profit will be available against
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2.12

2:13

which the deductible temporary differences and the carry forward of business losses
and unabsorbed depreciationcan be ulilised

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced fo the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the
exlent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
tate,

Deferred tax relating to items recognised oulside profit or loss is recognised outside
profit or loss (either in OCl| or in equily). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assels against current 1ax liabilities and the defarred
taxes relate to the same taxable entity and the same taxation authority.

Provisions

Provisions are recognised when the Company has a present ohligation (legal or
constructive) as a result of a past event: it is probable that an outflow of resources
embodying economic bensfits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation, VWhen the Company expects
some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement ie virtually certain, The expense relating to a provision is presented in
the statement of profit and loss net of any reimbursement, if any.

Contingent liabilities

A contingent liability is a possible obligation that arises from past evenls whose
existence will be confirmed by the cccurrence or non-oecurrence of one or more
uncertain future events beyond the control of the Company or a present obligation
that arises from past events but is not recognised because it is not probable that an
vutflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a lizbility that cannot be recognised
because it cannot be measured reliably.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
an asset that necessarily lakes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the
borrowing of funds, Borrewing cost also includes exchanges differences to the extent
regarded as an adjustiment to the borrowing costs. These exchange difference are
presented in finance cost to the extent which the exchange loss does not exceed the
difference between the cost of borrewing in functional currency when compared to
the cost of borrowing in & foreign currency.
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Z 14 Earnings per equity share {'EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to
equity holders by the weighted average number of equity shares outstanding during
the year,

Dilvted EPS amounts are calculated by dividing the profit atiributable to equity
holders by the weightad average number of equily shares outstanding during the
year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares.

2.15 Financial Instruments
A financial Instrument is any contract that gives rise to a financial asset of ona antity
and a financial liability or equity instrument of another entity.

Financial assets and liabilities are recognised when the com pany becomes a party to
the contractual provisions of the instrument Financial assets and liabilities are
initially measured at fair value. Transaction costs that are directly altributable to the
acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value measured cn initial recognition of financial asset or
finarcial liability.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial
assets are heid within a business whose objective is to hald these assets in order to
collect contractual cash flows and the contractual terms of financial asset gave rise
on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding.

Financial asset at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income i
these financial assets are hald within a business whose objective is achieved by both
collecting contractual cash flows on specified dates that are solely payments of
principal and interest on principal amount outstanding and a&iling financial assels.

Finaneial assets at fair value through profit or loss

Financial assets are measured at fair valua through profit of loss unless it measured

at amortised cost or al fair value through other comprehensive income on initial
- recognition. The transaction costs directly attributable to the acquisition of financial

assets and liabilities at fair value through profit and loss immediately recognized in

statement of profit and loss,

Financial liabilities
Financial fiabilities which carry a floating rate of interest are measured at amortised
cost using the effective interest method.

Equity Instruments

An equity instrument is & contract that evidences residual interest in the asset of the
company after deducting all its liabilities Equity instrument by the eompany are

recognised at the proceeds received net of direct issue cost
> , ok |
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CiM= LT4RE080O1 15957 COS2TAY
NOTES TO THE FINANGCIAL STA E AR EMCED 31.03.2022
(5. i Lakival
Mok ; Am At A AL
No Particulars 31.03.2022 H.03.2081
5] Invesim=nt
- M Eurract
Investment in Subsidiaries - [Unguotad)
5,10,00,000 Fully Padd Equity Shares of Rs.10 each 5,100.00 51000
in Weodpackar Distilletizs & Brewares Privats
Limitzd,
2.50,10,000 Fully Paid Equity Shares of Rs 10 each 2.501.00 2.501.00
in Som Distilleries & Breweries Odzha Privata
Lirm#led
Tolal 7601.00 60T G0
[6] Loans
- Han Current
Loans and Advances to Subsideriss TA91 92 Tost e
Total 7.181.92 7Aa1a2
71 ther Fi ial s
Secunty Depogits 1,28568 1434 55
Total 1,383.69 1,434 45
Mobe: All fhe above amounts are unsecwad and considenad good
[E] Tor = %
Caplial Advances 78145 A&3 A
Totl T81.45 Bd366
8] |Inventories
(&5 taken, valuad and cerlified by the Managamant)
Raw katsriaks nE3. 7 498,57
Hlorss Consumabies & Packing Materials 1.056.07 16023
Slock In Piocess 514.69 51809
Finished Goods 2, 275.60 T2 110
Total 447055 400648
[10] TImde Receivables
Trade Recenabies - considersd goad 6,155,585 B 2BR 8
Total 6,155.98 Base gl
Trade receivables ageing schedule for the year ended as on March 31, 2022 -y
Quistanding for following periods from due date of payments M=
Particulars Lesa than 6 |8 months to 1 TRore than 3
e G 1-2 yeara 23 yoars v Tatal g
Undispsed Trads
Reciivables 5, B34.04 262,63 8931 - - 6156548
considensd good — —
Trade Rocolvables B, 155494
Trade receivabies ageing schedule for the year ended as on March 31, 2024
Dutstanding for tollowing periads from due date of payments
Particulars Loss than & |6 months to 1 More than 3 F
siile vaar 1-2 yoars 2-3 yoars yoar Total g
Unicispubed Irade
Racalvabies fasie Z30.88 65,32 B2ER.
considered good — 1
Trade Roceivables Battos |

Nep . &
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SOM DISTI RIES & BRE

GIN- L. 7483500199 3PLCOS2TRT

THE YEAR ENDED 31.03.2022

OTESTOD T FIMNANCI,
e InLaing)
Mot ¥ AE At ha At
e 31.03.2022 31.03.2021
[11] Gashand Gash Equivalents
Cash inhand 1218 25572
Balanca With Scheduled Banks
Cuzrent Accounis Z10.e2 8362
Deposit Accounts o 18 60 41f 71
Othsr Bank Balances
Unpaid Dividand Accounts Ga45 T4 52
Tatal 708,45 83547
[13] Loans
= Currant
Advances o Balaled Parties G 235431
Total - 235431
Hote: All the obove amounts e unsecwed and considered good,
[13] Curront Tax Aszaots
Balance wilh ravanes aulharntios 14618 48155
Total 146.18 AG1 .55
[14] Other Current Acsats
Sieff Advances G403 gd .42
Pragpaid Exponsgs 487 .40 BOE-37
Advancas to suppliars 266128 2 E0E S
Dihar Assets 3376
Total 362737 348092
1 J!_,.I"
| \Ne

if,“!
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SCOMDISTILLERIES & BREVWERIES LIMITED
CiN- LT4533 N 13 3P L COSZTAT
HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EMOED 31,03 ,2023
{35 in Lakia)
"::! Particulzrs Ag At 31030022 A Af 39,0330
f15] Euuily Share Capiial
Authorized
#,00,00,000 Equity Shares of 5. &= aach 4,000.00 4. DH1LOG
[Previous year-B,00 00,000 Equily Shares of Rs, 5 each]
Issued, Subsciibed and Fully Padd
B, 0585, 705 Equily Sheros ol R 6 aach
[Pray Yiear 648,57, 738 Equity Shires ol Rs 5= each| 3,492.34 3,245.39
Par Value Per Share:
The Compary has andy ane class of eguity sharas having par valug of Hs, 5 each.
Reconclllgtion of Mo, of Shares:
P Mo, of shares Nao. of eharea
T a on 34,03:2022 a5 on 31.03,2021
Opaiiing Balance B4BR7 T30 2453069
Al teeved During the yaar 4Emnsd d2485809
Less: Buybagk duing M yeai - =
Closing Dalanso GABRGT G H4587738]
IHate- )
For Pegion onding on 31.03. 2022, “Tho compary hesalloied aquy share persunt bo ight esie on 14,02 2022°
Foe Pediod ending on 31,03 2021 - "The company bos sul-dhddod te equily ghova captfal frem aneaguly shaed of B 10 Sach i v
aguly shams of Re 5% sach wel the reood dile Lo, T8 102020
Torme/Righis attachad to the sharas
The Compary has only one cless of Equity Shaes having par valie of R8G50 per share. Each shareholder B enlifled 1o ane vole per shars
held. [y the even! of guidation. the equaly shorehaldess oroanlitied to rocoive the romainng assels of the comgsany St i delrisution of
all preferential amounts, in prapoeion 1o hair sharhokiing.
Dotalis gf Sharahoiders holding more than 5% Shares 1 the Company.
Az at 31032022 A al 31.03. 2021
Ho, of Sharas o Ko, of Shares o
Name of Shareholdors l
Sh. dagdesh Kumes Arora 10340508 1T 6243322 O51%
Som Distlleres Private Limited 835550 9.77% B3AB06G a7r%
Shares maened foe issus undor options: and contradlslcammitmante fod ihe sake of ghares! disnyesimant : ML
Aggregale nanber of Bonue Snares issued, Sharos sued for consideration athor 1har c3eh and sharee BOGRht back during the perad
from tive yasrs Immedisialy precesding (he reparting date - ML
Torms of corvarshan of any eecuriioz Into aquityipraterance sharas ©
The company has redhar Convarlible prefemcs shares nor debeatures a5 on dela-al lingnsal stalament
Callz unpaid 5
A5 on date there are no unpaid calfs ane pendng for paymend. Al e i2aued Equity Sharas are fally paid
Farlolied shoros :
Mo ey shaces of e Company BEye Deen forfailsd,
Sharanaiding of Promolars
Shares lald by promatars & March 3, 2022
IPromaier iime Mo, of Bhares | Porcentage of | Mo. of Ghares for | Percentage of | Percentage Change
for pariod 10181 ghangs period anding on total sharas during the yaar
anding on S1.00. 5021
- _ 31032022
Ealok. :'BEE Finsnga Pricaio Limilod 11,02, 300 1.567 1106, 200 1,710 -'.|'.1_4_
Ly Hu s fuora 14, B0, 370 2.3 14,880,370 E_E_E T4
[Ch=spak Frora 1.36.270 [Nk 136270 0.21 =714
[Hatagha froe 2,80 485 041 285,488 0.45 F.1d
i lSurh Digtiterias Privale Limibed B83,35,558 897 03,465,063 a5 .02
Sutiils Aroe 5,07,049 {44 207,045 047 =714
Surjasd Lal 1,550 0.00 1,632 .00 7.4
|Baveania Aiaia il 0140 L7 L] =030
Jagdish: Kumar Afsa 1.03,49,500 14,78 Gadhaad BGi S3:ed
Total 2,06,02,080 29.28 1,59,08,1T4 4,43
18] Lher Sguity
Capital Reserag 38,30 300
LUt facheibad sgainst shara wamants)
Securities Promium Reserve 1572370 14,223,099
Surphus: - In Statement of Profit & Loss
Belance aa per laa! Financial Slatement 1200513 T2
had; Comgrahanshve Inctmo during
the yeEr . e ; 1 06
Balanca at the end of the year 11.822.58 1290813
AT 58504 27,1684
..--";'.-’-.
b
S = 1
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SOM DISTILLERIES & BREWERIES LIMITED
-L7d p
WOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2022
{Rg. irt Lakhs)
Mok As At Am At As At As At
ke 31.032022  31.032021  31.00.2022  31.03.2021
[17] Borrowings
Men Current Currant Maturitios
T Loan Bank
i} Secured Loans
(a} Bandhan Bank Lid 147408 Z.033.68 51945 22804
by SBI Term Loan 1,863,559 218300 514.42 5536.23
() Vehicla Loans
(Secured by hypothecation of
respective: vehickes)
From Banks 322 B8.26 316 6.31
Fram Olhers - - - 102.83
i} Unsecured Loans
(a) IFCIVentura Caplial Funds ltd - - - 118.77
{b) Oihers 4,008.48 405548 - =
Grand Total 7,179.38 §,283.40 1,037.04 1,591.23
Noles:
{a) Loan friom Bandhan Banks is secured by way of parl passu charge on faclary land & building and plant &
machinery.
(b} Loan from SBI is secured by way of pari passu change on factory land & building amd plant & machinery.
fe) Intersslon vehicle loans varies from 8,955 to 10.75% per annum. Tenor of hese loans ranges from 3
18 5 vears. Regpective vehicies have been hypothecated fo the lending mstidufions to secura their loans.
Repayvment of these loans is regular as por the fxed eguated monthly Bstalments.
[18] Other Mon Current Financial Liabilities
securily Deposits (Unsecured) 297,36 ] 203.16
Taotal 287,36 283.18
[19] Deferred Tax Liability (Net]
Difference betwaen depreciation as-per
bocks of account and he Income Tax
At 1961, 2220249 1,871.50
Others . 14.07
Gross Deferred Tax Liahility 2,220.99 1,B35.57
8] d B
Impact of expendiure charged to the
Statement of Profit amd Loss in the
curranl  year bt allowed  for tax
purposes on payment basis 13.77 B4.57
Unabsorped Depreciation & Carried
Forward Lossos {Refer Nota-{a}) 1.890:3. 08 119061
Grosa Deferred Tax Assets 1,916.85 1,275.18
Deferred Tax Liability (Net) 304,14 810,39
Motes:
{a) Deferred tax assels are recognized to the exient that it is porbable (hal sufficient taxable profit will be
avatlable againsl which the carried forward lossess and unabsorbed deproclation ean be utlized.
(b) Daferred tax assets and Deferred 2x liabiliies have been offset wherever the Company has a legally
enforceatie righLto set off current 1 assats against currant tax liabelitice,
{e) Defered dﬁ'-" Defarred tax labdities relate 1o income faxes leived by the same taxation
522; o
. "
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SOM DSTILLERIES & BREWERIES LIMITED
CIN- LP4E53DL1993PL COG2787
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.43.2022
{Fez, in Lakhe)
Mota As At As AL
B | oo 31033022 31.03.2021
[20] Eornowings
rant
Shor Tem Borowings
Crash Gredi from Bank 33313 2B2EYT
{Securad by vy of hypothocation of entire cument agzele of the company)
Coernenl matuiliss of kong-tem boeawlng 1,037 04 1.5 23
Total 4,368.35 £,520.00
Mk Chedos igsved and clearsd n subsedun] panods. B22.74 15483
[21] Trade Payshle
MEME . .
Cdher than MEME 2 510.60 5.310.44
Total 2,510.60 531044
__For Current repodting period
Haot dus ﬂu't:t.lndlns ‘!-nrf-ullnudnﬂpndmk from disa date of payment Takal
Particulars Less than 1 your 12 yains 24 yoars Kb iy 3 jkarh
(i} MSME =
i) Cehede 1, TUA 56 32834 1a271 ATTT 58,17 251060
Taotat 1,195.86 ks k] 14271 &FTT AT 61080
For Perdous reporling pericd
Mot dug Dukatanding fas fallewing poriods from due date of poymont Total
lewks 5 s
Particulars Lote tean 1 year 1-1 yearg 1.3 yuars M ke S ey
i) MISME
i1y Ck=nrs 182128 1838 32 154750 Gl FrsR0 BAT0A4
Total 1.0811.28 182532 1,347,650 00,54 235.H0 551044
[22] Fi al Lialsiliti
Bank Cryortrafis (Book) . 74.00
Lin paid Dividend 5345 74,32
Expanses & Cihar Payables 538773 T.048.75
Telal 543118 T98.07
(23] Gther Current Liabilitiss
Advancas foam cislomars 342 .58 20768
Statulory dues payabis 23145 25199
Total 594,04 S18.60
[24] Provisions
Employes Benelils 3648 G435
Total 48 BE.45
vl q% g
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DISTILLERIES & BREWERIES LI
CIN- L7483901 1993PLCOS27ET

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2022
(s, in Lakis)

Mote

Mo Particulars Ag At 39022022 As At 31.03.2021
[25] Revenue from Qperations
Sale of Products (ncluding Excise duty) 25 5525 22.6659.80
Total 25,053.25 42,669.80
[26] Ciber Ingome.
Interesi 15.02 3ar.ng
Profit on Sale of Fiked Assets 0.73 -
CHher Revenues T 107.83
Tetal BA5.48 145.52
[27] Eostof Materials consumed
Opening Stacks 210474 4 75025
Add: Purchases 12,958.77 7.801.68
Less: Closing Stocks 167580 2.904,74
Total 13,383.65 10,647.17
[28] Employoa Banafit Expansea
Salaries, allowances & bapus 1,08T7.12 850.23
Emplayer's confrihution to Provident & Gratuity Fund 41.88 5Tz
Staff welfare expenses 16,65 27 B
Tatal 1,145,565 913.81
[25] Fipancial Cosls
Intenest 1o Bank & Fls BET.G4 1,108,110
Inteeast to Others 53.54 5223
Total 821.18 1,171.33
[30] Other Expenses
Poweer and fuel 355,69 G536.45
Labour 2E5.M 19887
Fent 5438 103.58
Repaire
Buildings - 548
tachinary 27851 198,22
Others 67.03 28.94
Inswrance £3.78 56,90
Rates and taxes (Diher than on income) 1.288.41 1.233.20
Oiher Menufachirmg Exp 43,10 50.47
Auditors Remunsstalion
{a) Audit fees 228 254
{b) Diher Sennces - .54
Donations 29397 12,70
Corporale Social Responsibifity 23.50 89.50
Travelling & Conveyvance 117.06 99, B7
Legal & Professional 240,83 126.72
Sales promation 1.375.51 201050
Advarisement & Publicity 20,68 BG.16
Freight oulward 1,437.68 1.270.85
Ciher seling axpansss 27500 146 61
General expeanses 164.51 117.38
Postage, Telegrams & Telephonas 29,28 45.83
Vehicla Running & Maintenanoe G542 43,14
Total B, 779.74 715737
[51] Earnings per Share in accordance with IndA5-33 on 'Earming per Share' are given helow:
@] Basic Eaming por sharg
Total Camprahansive Income for the yiar (1,083.18) (1,806.58)
Weighted average numiber of equily shares cutstanding 5,089, 03,302 B,58,75,501
11.62) [2.74)
{b) _
i rihe year 11,083 16) (1.803.58)
el 5 numbﬂ ir uity shares oulstanding 6,69.03.392 &,58,75,581
l\.. A . ‘. — - i i .i"h. f 3
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S0M DISTILLERIES & BREWERIES LIMITED
CIMN-L74898DL 1553PLCDS2TET
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.202%

. _ - (R, i Lakhs)
" Particulars As At31.03.2022  As At31.03.2021
[22] Employees Benefits:

The required disclosuras of employess benefits as per Ind A5 = 18 are-given heraunder:-
(i} In respect of Short Torm Employee Benofits:
The Company has at present only the schemsa of cumulative benefit of leave encashment pavatie st the end of
each calerdar year amd the same have been provided for on accrusl basis.
(i) In rospoct of Defined Bonefit Scheme (Basod on Actuarial Valuation) of
Gratuity:
Table Showing Changes in Present Value of Obligations:
Period From 0042021 To| From 01.04 2020
31.03.2022 To 31.03.2021
Pregent value of the obligation ai the beginning of the period ra3 75.39
Intarest cost 5.70 5,28
Current service cosl g.86 2.84
Past Service Cost n =
Benefits paid (if any) 5 {764
Actuarial (gain)loss {1981} {4.23)
Present value of the obligation at the end of the period 7338 Ta.63
Key results:
Period From 01.04.2021 To| From 01.04.2020
31.03.2022 To 31.03.2021
Present value of the obligation at the end of the period 73.38 78.63
Falr vaiue of plan assets at and of period [ B81.72
747 16.51
Met iabiliyfassety recognized in Balance Sheel and relaied analysis
Funded Status - Surpius! (Deficlt) {7.47) (18.81)
Expanse recognized in the statermont of Profit and Loss:
Period From 01.04.2021 To| From 01.04.2020
31.03.2022 To 31.03.2021
Interest cost .70 .28
umrent sendce cost 2.86 884
|Fast Senvice Cost - -
Expected relura on plan assel (d.d4T) i4.58)
Expensas o be recognized in PEL 10.09 10.53
Other comprehensive (incomelexpenses (Re-measurement)
Pericd From 01.04.2029 To| From 01.04.2020
31.03.2022 To 31.03.2021
Cumuialive unrecognized aciuarizl (gainjless opening. BYF 6,78 11.09
Actuarial (gain)loes - obiigation 110.81) .23
Actizanal {gainilloss - plan assets 0.7a {007y
Total Actuarial (gain)foss {18.03) {4.30))
Curnilative iotal actuarial {gainjicss CGIF {12.24) G6.78
. Table showing changes in the Fair Value of Planned Assets
Beriod From 01.04,2027 To| From 04.04.2020
31.03.2022 To 31.03.2021
Fair value of pian asseis atthe beginning of tha periad g1.72 6541
Expected retum on plan assels 447 4.55
Confributions .50 {0.70)
Benaiils paid - 7 .Gd)
Aciuartat gainf{loss) on plan assets {078y .07
Fair valug of plan assets at the end of the period 65.90 G172
Table showing Fair Value of Planned Assels
Period From 01.04.2027 To| From 01.04,2020
31.03.2022 To 31.03.2021
Fair value of plan assels at the beginning of the period B1.72 B5.41
Aciual relurm on plan assats 469 4.65
Contrityuitionz 0.50 (0.7
Benafits paid z {7.64)
Fair value nd of the pencd 6580 F1.72
L';':,\ .
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SOM DISTILLERIES & BREWERIES LIMITED
CIN- LT48390L1993PLCOS2TET
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 34.03.2022
{(Rs. in Lakirs)
H;;E Particulars Ag At 31.03.2022 As AL 31.03.2021
Mctuarial GainfiLoss) on Planned Assets
Periad From 01.04.2021 To| From 01.04.2020
i 31.03.2022 To 31.03.2021
Actual raturn on plan as5sts 268 465
Expocted réturn on plan assots 4.47 4.58 |
Actuaral gain/{kss) {0,751 0.07
Tha assumptions employed for the calculations are tabulated
Beriod From 01.04.2021 To| From 04.04.2020
i 31.03.2022 To 31.03.2024
Discount rate 7.25 % per annum 700 % par annum
Salary Growth Riate 5.00 % per annum 500 % per anmum
Wlcrtakity AL 2012-14 [ALM 201214
Withdrawal rate (Per Annum) 5.00% p.a| 5.00% p.al
The estimates of rate of escakalion in salary considered in aolugrial valuation, take into account inflafion, seniorily,
pramotion and other refevant facts,
Funding arrangements and funding policy
Thecompany bas purchasod an insurance policy to provide for payment of gratuity to-the employees. Every vear,
the insurance company carres oul a funding valuation based on the [atest employes data provided by the
company, Any deficit in the assets ansing as resulls of such valustion 15 furded by the company
Expected contribution during the next annual reporting period
The Company's best estimate of Contribution during (he next year i1.24 12.46
Sansitivity Analysis:
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and
expacted salary increase rale. Effect of change in morality rate is negligible. Please note thal (he sensitivity
analysis presanted balow may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the clrange in assumplion would occur in isolation of one anclther as some of the assumpllons may ba
corrslated. The resulis of zensilivity analyeiz sre givaen below:
Period As on 31.03.2022
Defined Benefit Obligation (Basea) 7338 @ Salary Increase Rate 5%, and
= dizcount rate [7.25% :
Liabdlity with x% increase in Discount Rate IEEI AG; x=1.00% |Change (6)% |
| Lisbity with x% decrease in Discount Rate TE 18 x=1.00% [Change 7%
Limbility with x% increase in Saiary Growth Rate Fi.24; %=1.00% [Change 7% |
Lizbifity with x% decrease in Salary Growih Rate 58.97; x=1.00% [Change [B)% |
| Liability wilh x3% increase in Withdrawal Raie ?3 72; =1 .00% [Change 0%
Lighility with x% decrease in Withdrawal Rate 72 06, k=1 00% [Change 0%
o L\@j,. %
"".':’.F‘I ot
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SOM DISTILLERIES & WERIES LIMITE
CIN- L748880L1883PLCO62TET
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2022

(R nLakhg]

NT'T:E Particulars As At 31.03.2022 As A% 31.03.2022
[323] Contingent Liabilities

[Particulars 2021-22 2020-21

| Claine apainst the Company nob acknowledoed a5 debls! disputad

» Gomenarcal Tax Deparimant GO 60,71

+ Incoma Tax Depadmant 1,985.58 1,118.14

ii} Guaranioes given by Bankers on behal of (e Gompany nol provided 1 014948 70045

for A ;

i} Corporate guorantes given to banks on beholf of olhers 11 30600 11 306.00

[24] Financial Instruments

The significant accounting poficies, including the criteria tor recognition, ihe basiz of measurement and tha basis
on which income and expenses are recognized, in respect of each class of financial asset, financial liabiRy and
aquily mslruments areé disclosed,

A. Financial assets and liabilities
The bresk-up of finandal assats and liakiditizs carred al amortized cost are as follows:

Particuiara March 31, 2022 March 31, 2021
Financizl Asgels:
Cagh and cash eguivalents T0E.45 BIG.GT
Trade receivables 6,155.99 £,280.38
Loans 71582 9.645.23
Investments 76000 760100
Other Financial Assels 1,383.59 1434 45
Total 23.035.05 27, 705,73
Financial Liabilities: - -
Trade and olher payaiies 2,510.60 521044
| Barrowings 11.547.73 12,803,239
Other Financiz| Liabilities 5,728.654 740124 |
Total 15, 796.08 25,605.07

B. Firancial risk management objectives and policies

The Gompany's principal financial lizbilities-comprise loans and borrowings, Irade and other payables. The maln
purpose of these financial lizhikkes is to finance the Compamy’s operations. The Company's principal financial
aasets include loans, frade and other recebvalbiles, and cash-and cash equivalents that derve directly from ils
operalions. The Company also holds unguoted Investments in a wholly owned subsidiang.

The Company is exposed o market risk, credit risk and liquidily risk. The Company's senior managemeni
oversees the mansgement of fhese risks. The Company's senlor management ensures that the Company's
financial risk activities are governsd by appropriste pelicles and procadurss and that financial risks are idendifizd,
measurad and managed in accordance wilth the Sompany’s poficies and risk objectives, It s the Company’s policy
that mo trading in derivialives for specufative purposes may be undertaken, The senfor managemeanl reviews. and
anrees policies for managing each of these risks, which are summarzed bekw,

i) Market risk
Market rizk is the risk that the fair value of fulure cash fAows of a financial instiment will luctuate because of
changes in market prices.Financial nstruments affecled by market sk Include deposits, Invesimentsand

barrowings.

{a) Interesi rate risk

Interast rals risk ig the rsk that the fadr vales or future cash flows of the company's financial instruments
willfluctuste because of changes In markal Inlenest rales. The Company's expostre to the sk of changes in
markelinzrest rate relates primariy to o Company’s borrowings with floating interest rates.

The following table demonstratze the sencitivity 1o o reasonsbly possible change in interesi rales on
borrowdngsaffected, with 38 odher variables nald conetand, the Company's profit before ta is afected fhrough the
impact on fioatingrade borrowings, as follows:

Ag at 31.03.2022 Az at 31.0:3.2021
Particulars 0.25% Increage 0.25% decreage 0.25% increase | 0.25% decrease
Impact on profil
bifons b o {11 Lacs) 11 Lacs (12 lacs) 12 lacs




SO DISTILLERIES & BREWERIES LIMITED

CIN- L748500L 19937
MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2022

(e, inLakhg)

Mote
Mo

Particulars As AL 31.03.2022 As At 31.03.2022

(3]

(b} Commodity price risk
The Group is affected by the price volatiity of certain commodities, Hs operating aclivities requiré the ongoing
purchass and manufaciure of Beer and therefore require a cantinuous esipply of Barley. The Company's Board of
Directora hae devoioped end enacted @ rsk management strategy regarding commodily price risk and
itemitigation. The followdng table shows the effect of price chanoes in Barley

A at 31.03.2022 A5 at 31.03.2021
Particulars 1% increase 1% decreage 1% increase 1% decrease
Impact on profil q
|I:-a!ﬂm o {16 Lacs) 16 Lacs {5 lzes) 5lacs

iy Credit rizk

Credil risk i the risk of inancial |es8 ansing from counterparty failure o repay or service debt sccording 1o the
confractual terms or obligations. Credil sk encompasees of both, the direct risk of defaull and the rigk of
deteripration of creditworthingss as well ga concentration of risks, Credil risk i3 controlled by analyzing credit imis
and credit worthiness of cusfomers on 3 continuous basiz to whom the credit has been granted after oblaining
necessary approvals for credit.

Financial instruments that are subject to concentralions of credd rzsk principally consist of trade receivablas,
unbilled revesue, invesiments, derivalive financial inslruments, cash and cash equivalenis, bank deposis and
other financial assats. Mona of the olher financial mstruments of the: company result In materdsl cohcentration of
audil risk.

iy Liguldity risk
The Company's objective is to mamtain 3 balance between continwty of funding and fiexibility through the use of
bank borowings. The table below summanises the maturidy profiie of the Company's fimancial labifites:

Az At March 31, MMaturitics Taotal Carrying
2022 Upto 1 year 1-2 year = 2 yoar Value
Financial Lighilities:
Fon Currant
Bomowings 1,037.04 §16.00 B663.30 8,216.43
Cumrent Bomrowings 3,331.31 = - 333131
Trade and othar
s iy 251060 g > 2 610.60
Othier Financial o
Linbililles 5,431.18 - 287.36 5, T28.54
Total 12,310.13 516.00 G6,960.75 15.786.08
As At March 31, Maturities " Taotal Carrying
2021 Upte 1 year 1-2 year = 2 year Value
Financial Liahilities:
vk ety 160122 104257 7.240.83 8,874.62
IHE " i i Ci ' e 1 .
Curreni Borrgwings 282877 . - 2,928.77
Trade and alhar
naaBlss 531044 - - 5.310.44
Other Financial
Uiabilities T88.08 . 203.18 TAH, 24
Tatal A7.028.51 1,042.57 7,533.99 25,605.07
Informatien as per Ind AS 24; "Related Parly Dizsclosures™ is:
Pa
Subsidary Companies Directors Others
Waodpecker Distillor ies Pri i i JK. Arara
p istillerics & Braweries Privale Limited, Mumbai Nakul K Sl Som Gistlleries.

Private Limfted

Som Distillenes and Browones Qdisha Private Limited

SR

x.,t_._-h,,'t:as\f%v
h W |
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T

(RS, in Lakts)
Nﬂa Particufars As Ap 31032022 As At 31.03.2022
(B} naact with Related Parties
Pariiculars Y¥ear Endad Year Endoed
31.03.2022 31032021

Woodpecker Distillerics & Breweries Private Limited
Purchases = BT.77
Balkes G262 5
Oher transactlions 13.82.87 Cr. 14.533.28 Dr,
Met Closing Balance 41,01.85 Dr. 47,91 82 Dr,
Madmum amount aulslanding al any lime during the year 58,42 26 Dr. 67,6626 Dr.
E-Dm Distilleries & Breweries Odisha Private Limited i
Purchases 138,18 137.37
Sales 13040 AT
Cilher fransaclions 299508 O 62722 Or
Met Closing Balance 17 42,42 Or. 47,54 .51 Or.
Maximum amount oulstanding a1 any ime during the pear 47.54,31 Or. 52,0082 Dr.
Som Distilleries Private Limited
Purchages 574.35 fe3.28
Sales 19.78 £3.88
Ciber Iransactions 2088.74 455942
Closing Balance 18123 0Or 174534 Or
Maximum amount outstanding af any fime during the yaor 24,70.95 Dr &1,58.51 Or
kay managerial personnel
Remunsralion | 18667 | B8R0
Indepandent Director
Silling Fees | 660 | 50

[3g]

[37]

[38]

The company Is engaged in the business of manufacture and sale of Alcoholic beverages (Beer and IMFL) which
constifules a2 single business segment. The company's exports oulside India did not excesd the threshokd limits for
digciosure a5 envisagad in Ind&S 108 an “Operaling Segments” issued by tha Institute of Charlered Accountanis
of Indiz, In view of the above, primary and secondary eporting disclosures for business/! geographical ssgment 25

envisaged in INdAS - 108 are not applicable 1o the Company,

Disclosune Pursuant to Securifies and Exchange Board of India (Listing Obligations gnd Disclesure Reguiremeanis)

Regulations, 2015-and section 186 ol the Companies act, 2003

i Matuere of C3R: activities for the purpose of |

2021-22 2020-21
Loams and advancoes (o the subsidiary
Woodpeckar Distilleries & Brewerios Private Limltad
Halances as al the yoar ond 4,781.92 4. 781.82
MIXEnUM amounl oulstanding alany Ume guring e year 4,701,592 B,765.25
| 2021-22 2020-21
{Loans and advances to the subsidiary
SOM Distilleries & Breweries Odisha Private Limited
Balances ds al the vear end 240000 4.754.31
Maximum amount oulstanding at any times during the year 4,754 31 5.200.82
Corporate Social Responsibility {CSR)
Particulars 2021-22 2020-21
a) Amound required fo be spent by thie company during Hie yesr 23358 f8.83
b Arvount of expanditure incurred 2550 65.50
¢} Shortlall 8l the end of the year mil il
dy Tatal of previous years shoetfall Mil il
&) Feasan for shosifall iy, BA

childern eduction and medical zid.

i} Detals of rElEI_!_E{EILPnE!f}L!FHHSﬂETiMS

o e
G B2
- bf--:f{*':,ﬂ:? o

]
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SOM DISTILLERIES & IMITED
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2022

[39] Giobal Hgalm Pandemic on Covid-19
LEing st guarter of the current-hinancial year there was a surge in the spread of COVID-19 in ndia and

various state governmenis imposed restiiclions ranging from curfew |/ lockdown to contain the spread of
COVID12. The impact of COVID 19 has now affected the oparations of the company for wd consecutve
ESEE0NG.

The business operations of the Company and ils two subsidiaries have been significantly impacted by way of
Intarmuption of praduction, supply chain . since the start of the pandemic.

The impacgt of COVID-19 pandemic on the overall economic environmaent continues (o be uncerain thaugh thare
hzs baen a ravival in the volumes in this guarter.

Tha Company will continue ta closely moniter the situation-and any material changes 1o future ecanomlic
conditicns.

The outlook Tor the industry I positive yet remains volatile depending amongst others on the future iajectory of
the pandemic as well as the siate of the econamy. The company cantinues to aclively review costs and facus on
warking capital management Ve remain optimistic about the long-term growth delvers of the Industry.

[40] Financal Rafic - "Disclosed in 40(), annexed"

{41] The company has sought information and cerification from its vendors asg io their being 8 micm, small or medium
enteprise unit under the Micro, Small and Bedium Enterprises Development Act, 2006, to comgly with the
requirements of law. However, Lill date replies have been received from very few vendars. Hence, amount due to
micre, small scale enterprises outstanding as on March J1st, 2022 iz not ascerainable, The process of collecting
the information fram the vendors iz curmently ongoing,

[42] The Company's pending ffigations perdamn fo claim and cases cocuring I the normal course of business, The
Camipany has reviewead its pending lifigations and expects that the cutcame of the proceedings will not have any
riaterial effact on its financial positions.

[43] Balances standing at the debit or cradit in the accounis of various parties are subject to confirmation 'and
reconciliation

[44] Previous year's figures have been regrouped! restated wherever considersd necessary o make them
comparable to those of the current year,

[45] AN figures in the Balance Sheet, Profit & Loss Account and Schedules have been rounded off to the nearest

rupes in lakhs
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